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REF: (A) GENEVA 3868, (B) STATE 129025; (C) STATE 108253 

1 . FOLLOWING IS USG POSITION REGARDING US GOALS IN NEXT 
MEETING OF WP DURING WHICH WE EXPECT REPORT ON Eli TO BE 
FINALIZED. MISSION COMMENTS CONTAINED IN REF A WERE CON- 
SIDERED IN FORMULATION OF THIS POSITION AND FURTHER COM- 
MENTS WELCOME. MISSION SHOULD AS APPROPRIATE CONTACT OTHER 
DELS TO ENLIST SUPPORT FOR U.S. POSITION. INSTRUCTIONS ON 
QUESTION OF EXCHANGE RATE INSURANCE WERE TRANSMITTED IN 
REFB. 

2. BASIC GOAL IS TO HAVE AS STRONG A CONDEMNATION OF Eli 
SCHEMES AS POSSIBLE INCLUDED IN REPORT. THIS SHOULD AD- 
DRESS SCHEMES' ILLEGALITY AND TRADE DISTORTING EFFECTS AS 
WELL AS NEED FOR TERMINATION. EACH OF THESE FACTORS WAS 
REVIEWED IN DETAIL BY WP. OPTIMUM LANGUAGE FROM OUR POINT 
OF VIEW CONCLUDING THE WP REPORT WOULD BE ALONG THE FOL- 
LOWING LINES: 

ALL MEMBERS OF THE WP WHICH DO NOT MAINTAIN ACTIVE Eli 
SCHEMES AGREED THAT THESE PROGRAMS VIOLATE THE PROVISIONS 
OF ARTICLE XVI:4. THESE MEMBERS EXPRESSED SPECIAL CONCERN 
OVER DEGREE OF SUBSIDY INVOLVED IN FRENCH SCHEME, AS 
DEMONSTRATED BY THE SUBSTANTIAL LOSSES OF THE FRENCH PRO- 
GRAM AND ITS SIGNIFICANT COST TO THE FRENCH GOVERNMENT. 
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IN ADDITION THESE MEMBERS EXPRESSED CONCERN OVER THE DIRECT 
AND DISTORTIVE EFFECT WHICH THESE SCHEMES HAVE ON INTER 
NATIONAL TRADE IN PRODUCTS COVERED BY THE SCHEMES AND 
OVER THE FACT THAT THESE PROGRAMS ENCOURAGE THE ADOPTION 
OF SIMILARLY DISTORTIVE MEASURES BY OTHER NATIONS. 

IN VIEW OF THE ABOVE, THESE MEMBERS CALLED FOR THE TER 
MINATION OF EXISTING PROGRAMS. 

3. WE EXPECT THOSE WP MEMBERS MAINTAINING ACTIVE Eli 
SCHEMES TO PRESS FOR LANGUAGE DISPUTING SOME OF THE ABOVE 
CONCLUSIONS. IT WOULD BE HELPFUL HOWEVER, TO HAVE THESE 
MEMBERS INDICATE A WILLINGNESS TO PHASE OUT THEIR SCHEMES 
AND ACCEPTABLE LANGUAGE WOULD BE: THOSE WP MEMBERS MAIN- 
TAINING ACTIVE EH SCHEMES INDICATED A WILLINGNESS TO 
TERMINATE SCHEMES BUT STATED THAT THEY WOULD REQUIRE 
REASONABLE TIME TO PHASE THEM OUT. 

4. WE AGREE WITH REF A THAT THERE IS POTENTIAL DANGER 
REGARDING SELF-FINANCING ISSUE. IF THE ISSUE IS PRESSED 
IN FINAL MEETING U.S. COULD AGREE TO LANGUAGE WHICH AS- 
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SERTS THAT SOME WP MEMBERS NOTED THE POSSIBILITY THAT AN 
Eli SCHEME COULD BE DESIGNED SO AS TO BE COMPLETELY SELF- 
FINANCING BUT THAT OTHER MEMBERS FELT THAT THIS WAS NOT 
LIKELY, SINCE DURING TIMES OF HIGH INFLATION ALL EXPORTERS 
WOULD SUBMIT CLAIMS AND AT OTHER TIMES THE EXPORTERS WOULD 
NOT USE THE SCHEMES. OUR GOAL, OF COURSE IS TO AVOID ANY 
WP ACCEPTANCE OF ASSERTION THAT PURPORTEDLY SELF-FINANCING 
SCHEMES (U.K. AND FINLAND) ARE LEGAL. 

5. WE ALSO AGREE THAT IT IS NECESSARY TO MAKE STATEMENTS 
AS CONTAINED IN REF C (PARAGRAPH 8 REGARDING RESERVATION 
OF U.S. RIGHTS). 

6. MISSION SHOULD REPORT RESULTS OF CONSULTATIONS WELL IN 
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ADVANCE OF WP MEETING SO THAT THEY MAY BE TAKEN INTO AC- 
COUNT IN PREPARATION OF FINAL INSTRUCTIONS. WOULD AP- 
PRECIATE EARLIEST INDICATION OF DATES NEXT MEETING WP. VANCE 
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